THE COMPETITIVENESS OF CENTRAL EASTERN EUROPE:
SPECIALISATION IN INDUSTRIAL PRODUCTION, HIGH
EXPORT RATES, LOW WAGES & CO,-INTENSIVE ENERGY USE
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CEE countries are highly specialised in industrial production.
Hence they have a very high share of industrial value added in GDP.
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The CEE countries have become very export oriented economies.
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CEE /70% of GDP

The value of exports in goods and services corresponded to 70% of GDP.
This rate is significantly higher than the European average and countries like Germany.

Germany & EU / 50% of GDP
In Germany and the EU only about half of the GDP were exports of goods and services.

Slovakia / 90% of GDP

The value of exports in goods and services corresponded to 90% of GDP

As manufacturing "factory economies”,
the CEE countries have a symbiotic relationship with the
*head quarter-economies” in Western and Northern Europe.

Germany and several other Western EU member states take
the position of headquarter economies, specialising in
knowledge-intensive parts of the producion process

in research and development and marketing.
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Head quarter economies concentrate the higher-value parts of the
production and marketing processes in their countries.
Thus they secure a high income for their population.
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In contrast, CEE countries competitiveness is still based on
comparatively low wages and the use of CO,-intensive energy.

The CO,- intensity of value creation poses major challenges
for CEE economies in view of the EU climate targets.



